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Introduction 
At the beginning of his presidency, Donald Trump decided to withdraw the United States from the Trans-
Pacific Partnership (TPP), a 12-nation free trade agreement signed in 2016. The TPP aimed to deepen 
economic ties between 12 nations, slashing tariffs and fostering trade to boost growth. Members had also 
hoped to foster a closer relationship on economic policies and regulation. The agreement was designed so 
that it could eventually create a new single market.  
 

Moreover, the United States’ withdrawal from the TPP has affected both itself and the other 11 countries 
who had ratified the TPP. The president of the US stated that the agreement which is about lifting tariffs 
upon trading between countries affected their economy negatively.  
 
With Japan being the leader of the new agreement CPTPP, the countries are positive about the new 
agreement because it is seen as a high-quality trade deal: It includes many areas not typically covered in 
such agreements, such as agricultural produce and service sectors. However, without the US’s signature 
raising the GDP levels of countries will be more difficult and creating a single market will be nearly 

impossible. In addition, the US 
needs the agreement in order to 
have a control over the Asian-
Pacific region. 
 
 

Key Vocabulary  
TPP: Trans-Pacific Partnership,  is 
a 12-nation free-trade agreement 
which United States of America 
withdrew from.  

 
GDP: The gross domestic product 
(GDP) is one of the essential 
pointers used to gauge the strength 
of a nation's economy. It speaks to 
the aggregate dollar estimation all 
things considered and benefits 
delivered over a particular time 
period, often referred to as the size 
of the economy. 

 
CPTPP: Comprehensive and Progressive Agreement for Trans-Pacific Partnership is the agreement which 

Picture 1: TPP explained by numbers.	
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the 11 nations signed in order to continue on with the free trade without United States of America. The 
agreements have the same main points with TPP. 
 
Focused Overview 
The foundation of the Trans-Pacific Partnership (TPP) was a free trade agreement between New Zealand, 
Chile, Singapore, and Brunei that came into force in 2006. The project was enhanced in 2009 when the 
United States and others decided to join the negotiations. Eventually, the TPP agreement was between 
countries: Australia, Brunei, Canada, Chile, Japan, Malaysia, Mexico, New Zealand, Peru, Singapore, the 
United States, and Vietnam. The TPP contained measures to lower both non-tariff and tariff barriers to trade, 

and establish an investor-state dispute 
settlement (ISDS is a system through 
which investors can sue countries for 
alleged discriminatory practices) 
mechanism. 
 
Given the economic potential of its 
members, more members in TPP 
would mean a bigger free trade 
agreement. The GDP of all the 
countries involved was $28.5 trillion, 
which in 2015 accounted for nearly 
40% of the world’s GDP. Moreover, 
its member states share of world trade 

exceeded 25%. The TPP was perceived by the US administration under President Barack Obama, the notion 
embraces US activities to create and strengthen the network of alliances with countries in the Asia-Pacific 
region, based on political, military, and economic links. 
China, the main US competitor in the region, was outside 
the agreement. 
 
The TPP negotiations were concluded in October 2015 and 
the deal was signed in early 2016. The ratification process 
by the member states was supposed to end within two 
years, once at least six countries accounting for 85% of the 
GDP of the signatories had ratified the agreement. It 
follows from that rule that without the US, which alone 
would have accounted for around 60% of the overall GDP 
of the deal, the TPP could not enter into force. The deal 
was seen as a remarkable achievement given the very 
different approaches and standards within the member 
countries, including environmental protection, workers' 
rights and regulatory coherence; moreover, it should be 
mentioned that there are special protections that some 
countries have for certain industries. 
 
 
 

Picture 2:  Pie graph showing the GDP of TPP countries	

Picture 3: Explanation of CPTPP by numbers.	
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1) The effects of the US’s withdrawal 
After April 2015, President Trump stated in his rallies and social media accounts many times that the TPP 
will affect the US economy: “I learned a long time ago, a bad deal is far worse than no deal at all and the 
Obama Trans-Pacific Partnership and fast track are a bad, bad deal for American businesses, for workers, for 
taxpayers. It’s a huge set of handouts for a few insiders that don’t even care about our great, great America.” 
Thus, he announced that withdrawing from the TPP would be one of a number of executive orders he would 
make on “day one” of his presidency. So, on the third day of his presidency, President Trump signed an 
executive order withdrawing the United States from the Trans-Pacific Partnership. He believed and stated 
that ‘Great thing for the American worker, what we just did.’ 
 
After a meeting in Japan, the other 11 countries decided to remain in the agreement without the US 
signatory and decided that the pact would come into effect at the end of 2018. However, without the US, the 
TPP 11's share of GDP went from 38 percent to 13.5 percent. It should be noted that despite the US’s 
withdrawal, the deal is expected to increase the GDP of Vietnam, the TPP country with the lowest GDP per 
capita, by at least 1.1 percent to 2030, the World Bank said in a 2018 report. 
 
In January 2018, the remaining eleven countries agreed on a revised TPP, now renamed as the 
"Comprehensive and Progressive Agreement for Trans-Pacific Partnership" (CPTPP) and it was signed on 
April 22, 2018. The agreement remained substantially the same but now contains a list of 20 "suspended 
provisions" that were added to the TPP at the US's insistence and that are now no longer binding. These 
provisions primarily relate to investment, government procurement and property. After the revisions on the 
TPP, The United Kingdom held informal talks to join the renewed negotiations after Brexit and has 
expressed an interest in joining the TPP.  
 

2) Why the US decided to withdraw from thee TPP 
Former president Barack Obama and other TPP supporters believed that this deal could have helped the 
United States increase its influence over the Asia-Pacific region while countering China’s growth in power. 
However, President Trump believed that it was going to have negative effects. Such as the fact that 
companies from developed countries that signed up to the deal, such as the United States, would have 
outsourced to developing countries that have low-cost labor and fewer labor laws, such as Vietnam. In 
which case, unemployment in developed countries could have risen. But in Vietnam, tax on imported cars 
are 70 percent. If tariffs on imported cars had been reduced or eliminated, then the US car industry would 
have made huge gains. It would have not been a loss for US economy since they would be gaining tax 
income and Vietnam would have a bigger GDP rate because of US. So, it was going to affect both parties 
positively. 
 
President Trump believed that the TPP was going to cause unemployment for US workers and that it was 
going to reduce their economy. Furthermore, he stated that it was going to make it easier for America’s 
trading competitors to ship cheap subsidized goods into US markets while allowing foreign countries to 
continue putting barriers in front of America’s exports.  
 
It should be noted that a Tufts University study claimed that the agreement would cut 448,000 US jobs and 
reduce American economic growth (which this fact is cited by US TPP critics) However, many economists, 
including TPP sceptics, note that the study ignored the pact’s benefits, including lower consumer prices and 
job-generating foreign investment in US businesses. the US. 
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In addition, International Trade Commission (USITC) and the Peterson Institute for International Economics 
(PIIE) estimated that the TPP would have increased US annual real income by $57.3 billion (0.23 percent) 
and $131 billion (0.5 percent).  
 
Moreover, the TPP was going to alter unfair foreign business climates without changing US policy. The 
agreement was going to eliminate over 11,000 tariffs on goods the United States exports by 2030, which, 
according to PIIE models, would have increased annual US exports by $357 billion by that year. So, in 
conclusion it could be said that the TPP agreement was actually going to improve the US economy but still 
they believe that bilateral agreements are better than multinational agreements.  
 
On April 12, 2018, President Trump signaled the United States might be willing to re-join the TPP. He said 
that he would only do so if he could get a better deal than former president Barack Obama did. But many 
countries feel they already gave enough concessions and they are ready to move on without the US. 
However, it should be noted that with the signature of the US the agreement would be more profitable for 
both parties. 
 

Major Parties Involved and Their 
Views 
United States of America 
The United States of America was involved in the 
TPP. In 2009 the United States of America joined 
the negotiations. In 2016 the United States of 
America decided to withdraw from the agreement 
while the other countries; Australia, Brunei, Canada, 
Chile, Japan, Malaysia, Mexico, New Zealand, Peru, 
Singapore, and Vietnam continued on with the 
agreement. While the US was still involved, they 
were the backbone of the agreement since they have 
one of the strongest economies among the other 
countries that are involved in the TPP. Recently, the 
president of the United States of America has been 
ready to renegotiate upon the agreement. 
 
China 
China is looking into joining the CPTPP deal since 
China could boost its role in free trade by joining the 
11-nation agreement CPTPP, as observers said. 
However, so far China has not publicly expressed any interest in joining the pact and did not apply for 
membership of the previous TPP deal. But attitudes towards the CPTPP have been quietly shifting in China, 
with Chinese officials over the past few months exploring the possibility of joining. The wide-ranging 
agreement between 11 nations – including Japan, Vietnam, Malaysia, Canada, Mexico and Australia – 
would allow Beijing to expand its trade links and unlock growth potential at a time when China risks being 
economically isolated by the US. Moreover, the TPP was going to strengthen the United States’ ties with the 
fast-growing Asian Pacific region and help the US remain economically competitive with China, however, 
without the agreement it is clear that China still has control over the Asian Pacific region 

Picture 4: Beneficial effects of TPP for US	
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Timeline of Events 

Date of Event Description of Event 

July 18th, 2005 Brunei, Chile, Singapore and New Zealand drafted and signed the Transpacific 
Economic Partnership Agreement. 

September 22nd, 2008 The US announced that they will be the first country to begin negotiations with 
the P4 countries to join the TPP. 

February 4th, 2016 Twelve countries, including the United States, sign the TPP deal in Auckland, 
New Zealand. The countries now have two years to ratify or reject the agreement. 

January 23rd, 2017  Trump signs an executive order withdrawing the United States from the Trans-
Pacific Partnership 

July 14th, 2017 The other 11 countries who were a party to TPP reach an agreement to go ahead 
with the agreement without the United States. 

March 8th, 2018 Eleven countries sign a free-trade deal, CPTPP, without US. 

April 12th, 2018 Trump orders top administration officials to look at re-joining the TPP 

 
Evaluation of Previous Attempts to Resolve the Issue 

● TPP 
This is the TPP agreement which the US has withdrawn from.  

 
● CPTPP  

This is the CPTPP agreement which was signed by the remaining countries. 
 

Possible Solutions 
Since the agenda item is about the withdrawal of the US from the TPP, making meetings between the TPP 
countries and US about TPP is very crucial. However, it should be noted that TPP countries are ready to 
move on without the US, but the agreement will not be efficient enough without the US signature. 
Delegates should work on finding a common area both for TPP countries and US. It is possible for 
delegates to encourage other countries which have a strong economy to join the agreement by 
renegotiating upon articles of CPTPP. The opinions of US citizens about TPP has affected the withdrawal 
of US. Educating the public about the benefits of TPP should be considered. 
 
Further Reading 

● The Political Economy of the Trans-Pacific Partnership 
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● The United States Withdraws from the TPP 
 

● Consequences of the U.S. Withdrawal from the Trans-Pacific Partnership 
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